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Current Trends 





Mortgage interest rates rose to new highs from early January to early February, but at a consider- 
ably slower pace than during the several preceding months, the Federal Home Loan Bank Board 
reported. This appears to have reflected the influence of general interest rate developments and, in 
the case of commitment rates, probably the improved savings flow to depository institutions in 
January. The effective rate offered by major lenders on commitments for conventional fixed-rate 
mortgages within a 75-percent loan-to-value ratio and a 25-year term to maturity rose 3 basis 
points during the most recent period to average 10.54 percent in early February. . . sharply less 
than either the 12-basis-point increase a month earlier or the 23-basis-point rise from early 
November to December. . . it was also the smallest increase since the 1 basis-point rise from early 
August to early September. . . the proportion of lenders offering such commitments, moreover, 
inched up to 82 percent in early February, reversing a 3-month downward trend. 


The United States League of Savings Associations reported that, although February's gain in savings 
deposits at the Nation’s savings and loan associations topped the increase for the same month of last year. 
the statistics on flows indicate a departure from the strength in gains prevailing since the introduction of 
the money market certificates in June. Savings gains at associations in February reached an estimated 
$2.6 billion, according to reports received from 913 associations holding 43.1 percent of the total 
resources of the business. This gain moved past the $2.3 billion of February 1978, but trailed far behind 
the increases of $3.3 billion to $3.9 billon seen in the second months of 1975 through 1977. Within the 
perspective of the current cycle that got under way in 1974, last month's gain showed a slowdown 
similar to that of early last year, with its more than seasonal easing. 


In a move to improve service to local councils, 11 Home Owners Warranty Corporation districts 
have been established throughout the country. The district managers = part of the Field Opera- 
tions Department of HOW. 


Since April 1978 when the first Urban Development Action Grant project was announced, HUD has 
announced over 300 projects totaling $599.4 million. These projects have resulted in a leveraging of 
$3.6 billion in private sector financial commitments and are responsible for the creation of more than 
160,000 jobs, both for construction purposes and permanent jobs once construction is finished. 


A total of 15 metropolitan areas across the country will be canvassed during the next 12 months in 
the Annual Housing Survey conducted by the Census Bureau. The survey, taken for HUD to 
provide frequent and up-to-date data on U.S. housing, started March 19 and will continue through 
March 1980. About 112,000 housing units in the 15 Standard Metropolitan Statistical Areas 
(SMSA’s) will be covered. SMSA’s in the survey are rotated every four years, a different group 
being surveyed each year until the rotation is completed. 


Contracts for residential building increased 20 percent in February to $4.63 billion from $3.86 billion 
the year before. . . the F.W. Dodge Division of McGraw-Hill Inc., reported. George Christie, 
Dodge’s chief economist called most of the year-to-year gain ‘merely the effect of the considerable 
inflation in homebuilding in the past 12 months.*’ He added that the high interest rates and severe winter 
weather. . . blamed for the recent drop in one-family housing starts. . . haven't had any apparent effect 
on the boom in general building activity. 





Reduced Interest Rate for Mass. Home Buyers 


The Massachusetts Home Mortgage Finance Agency (MHMFA) has announced that by April 20, 
1979, a total of approximately $23,600,000 in mortgage financing at an interest rate of 8 7/8 
percent will become available to low- and moderate-income home buyers in Massachusetts. In order 
to provide this reduced interest rate, MHMFA, an independent State agency, has issued tax-exempt 
revenue bonds to fund the purchase of interests in eligible mortgages from mortgage lenders taking part 
in the MHMFA Loan Participation Program. 


An individual or a family seeking financing for a one-to-four unit dwelling for use as their primary 
residence will be able to submit an application for a mortgage to one of the twenty-two mortgage lenders 
which are taking part in the MHMFA Loan Participation Program. To be eligible, a borrower's 
adjusted gross income may not exceed $16,000 for a one-person household or $19,000 for a two-person 
household; a $1 ,000 adjustment is included for each additional person in households of more than two 
people. Borrowers must have incomes sufficient to meet monthly mortgage payments and must have 
accumulated savings for a downpayment on the property to be mortgaged. 


Shirley Parish. Executive Director of MHMFA, emphasized that in addition to stimulating homeowner- 
ship by providing reduced interest rates for lower income borrowers, a primary purpose of the MHMFA 
program is to preserve and stabilize the existing housing stock of the Commonwealth. Therefore, most 
of the mortgages are required to finance the purchase or rehabilitation of houses which are at least 10 
years old and/or located in older neighborhoods. The Neighborhood Preservation Area Program ot 
MHMFA also insures that older neighborhoods will receive a share ofp MHMFA mortgage financing. 
Within a Neighborhood Preservation Area, borrowers will have available not only the resources of a 
participating mortgage lender, but additional advice and assistance in evaluating the rehabilitation needs 
of a property and the financial resources needed to purchase and maintain a house. 


Additional information about the MHMFA Loan Participation Program can be obtained from partici- 
pating mortgage lenders or the Massachusetts Home Mortgage Finance Agency, 45 School Street 
Boston (617) 723-6800. 


Sixth Anniversary for DRG 


April 1st marked the sixth anniversary of DRG Financial Corporation, the new mortgage and sales 
subsidiary of the 44-year old DeFranceaux Realty Group, known in its early days as the F.W. 
Berens Sales Company of Wash., D.C. 


DRG’s most active program is its activity in the use of FHA’s Section 223(f) program which is used to 
refinance or finance the purchase of existing apartment projects. In this area, DRG also maintains a 
majority of the loans either funded or applied for with FHA on a nationwide basis. A major recent sale 
which was coupled with refinance was the Penn Towers project in Philadelphia ($19,500,000). DRG’s 
current volume of business in FHA programs is $596,297 ,000 of cases either currently in process with 
FHA, or under contract to file with FHA. DRG has already received a total of $623,815,.360 in FHA 
commitments since it began dealing with that agency on multifamily housing in 1975. This amount 
represents commitments received on 194 projects (53,349 units) throughout the country. 


In addition to its FHA activity, DRG is mortgage loan correspondent for the John Hancock Life 
Insurance Company, the Mutual Benefit Life Insurance Company, and the Navy Mutual Aid Asso- 
ciation. Recently DRG announced $53,000,000 in conventional transactions covering three contiguous 
sites on Vermont Avenue in Washington, D.C. 





Partners for Livable Places President 


Robert H. McNulty is the new president of Partners for Livable Places, a Washington based 
national coalition of organizations and individuals concerned with quality of design and planning 
in the built environment. Partners advocates livability and works to insure that our communities are 
stimulating, diverse and secure places to live, work and play.-MeNulty is currently Acting Director of 
the Historic Preservation Program at Columbia University. Before Columbia, he was the Assistant 
Director of the Architecture, Planning and Design Program at the National Endowment for the Arts. 


Water Conservation Effort Launched 


In the face of increasing public concern about the rising costs and shortages of water supplies, HUD 
has announced a water conservation research project designed to eventually reduce the use of water 
in the home. 


**We must make every effort to conserve our valuable natural resources ,”’ said Secretary Harris, **if there 
is to be a sufficient supply for future generations. This project is part of the administration's effort to assure 
that supply.*” 


According to Donna E. Shalala, HUD Assistant Secretary for Policy Development and Research. . . the 
research will produce basic information to reduce residential water use as well as municipal use. 


Specifically. . . the research will involve carrying out laboratory procedures for evaluating plumbing 
products now used in homes and will include data gathering and analysis. While the consumer will benefit 
most. . . the research will be useful to homebuilders, architects, designers, plumbing equipment 
manufacturers, and State and local code officials. The findings will be used to make recommendations for 
designers and manufacturers of plumbing fixtures, fittings, and appliances that conserve water. 


The project is part of a water conservation program developed by HUD in 1978. It also supplements a 
water conservation program requested by President Carter for assisted housing programs administered by 
HUD and other Federal agencies. 


The National Bureau of Standards, with an initial funding of $550,000 will develop the data along with 
Stevens Institute’s Davidson Research Laboratories in Hoboken, N.J. 


New Publications 


Building Conversion and Rehabilitation. . . by Thomas A. Markus. . . considers a timely issue in 
architecture and construction: how to convert existing buildings for new uses. Discusses restoration, 
conservation, repair, rehabilitation, conversion, refurbishment, and alteration. Includes a rehabilitation 
design checklist and up-to-date suggestions on space utilizations, energy, heat, and economics. 192 

pp. . . 20 photos. . . 80 diagrams. Available for $39.95 from Butterworth Publishers, Inc., 19 
Cummings Park, Woburn, MA 01801. (408-003 13-8) 


Quality in Urban Planning and Design. . . by Roy Cresswell. . . contains the conclusions and 
recommendations of a November 1977 conference held in London which focused on international 
town planning. Designers, architects, civil engineers, and town planners will find this book a valuable 
addition to literature on urban design and protection of the environment. Case studies highlight the 
conference papers. Also included are illustrated examples of designs from the United States, United 
Kingdom and West Germany. 160 pp. . . 124 photos. . . 13 diagrams. Available for $29.95 from 
Butterworth Publishers, Inc., 19 Cummings Park, Woburn, MA 01801 (408-00363-4) 


Planning and Financing Facilities for the Elderly. . . published by the American Association of 
Homes for the Aging. . . describes in full detail all the possible government and private sources of 
financing facilities for older persons. Included are narrations of the financial experiences of 30 
facilities. A comprehensive appendix with names and addresses of relevant agencies and organiza- 
tions. . . in addition to a bibliography, a glossary and index to help to transform this wealth of informa- 
tion into an easy-to-use resource handbook. 281 pp. . . $9 for AAHA members. . . $12 for non- 
members. Available from AAHA, Suite 770, 1050 17th St., N.W., Washington, D.C. 20036. 





New Members of FNMA Advisory Board 


Ten representatives of housing and related industries have been appointed to two-year terms on the 
Federal National Mortgage Association’s Advisory Committee. Appointed to serve as Committee 
chairman for 1979 is John C. Hart, Sr., President of Gateway Corporation, a development and 
construction firm based in Indianapolis, and a former President of the National Association of Home 
Builders. 


The purpose of the FNMA Advisory Committee is to bring to the corporation’s attention, from outside 
sources, a wide variety of viewpoints on questions that relate to FNMA policy and procedures in its 
secondary mortgage market operations. FNMA, a stockholder-owned and privately managed corpora- 
tion, is the Nation’s largest single supplier of home mortgage funds. It purchases mortgage loans from 
local lendets, thereby replenishing those institutions’ supply of mortgage money. 


FYI 


National Association of Home Builders. . . 18th Semiannual Housing Forecast Conference. . . May 
3. . . NAHB National Housing Center, Washington, D.C. Details: NAHB, Economics Division, 15th 
and M Streets, N.W., Washington, D.C. 20005 (202-452-0442). 


National Apartment Association. . . Annual Convention, May 6-9, New Orleans. Details: NAA, 
1825 K Street, N.W., Suite 604, Washington, D.C. 20006 (202-785-5111). 


American Institute of Architects. . . National Design Conference. . . May 3-4, 310 Center, 310 
South Michigan Avenue, Chicago. Details: John Gaillard, Design and Environment Program, 1735 
New York Avenue, N.W., Washington, D.C. 20006 (202-785-7363). 


American Institute of Real Estate Appraisers. . . Seminar: Minorities Do Succeed in Real Estate 
Appraising. . . Chicago, May 5. . . and Los Angeles, May 18. Details: 430 N. Michigan Ave., 
Chicago, Illinois 60611. 
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